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DISCLAIMER IGARELIAN

DIAMOND RESOURCES

This Document comprises an institutional presentation (the “Presentation”) which has been prepared by and is the sole responsibility of Karelian Diamond Resources (the “Company”)

The content of this Presentation has not been approved by an authorised person within the meaning of the UK Financial Services and Markets Act 2000 (as amended) (“FSMA”) or an authorised investment
business firm within the meaning of the Irish Investment Intermediaries Act 1995 (as amended) (“IAA”). Reliance on this promotion for the purpose of engaging in any investment activity may expose an individual
to a significant risk of losing all of the property or other assets invested.

The information in this Presentation is subject to updating, completion, revision, further verification and amendment without notice.

This Presentation does not constitute or form part of any offer for sale or solicitation of any offer to buy or subscribe for any securities nor shall it or any part of it form the basis of or be relied on in connection
with, or act as any inducement to enter into, any contract or commitment whatsoever or constitute an invitation or inducement to engage in investment activity under section 21 of the FSMA or constitute an
advertisement, supply, offer to supply, investment business services or investment advice, or a solicitation in respect of investment business services or investment advice or holding oneself out to be an
investment business firm within the meaning of the IAA.

Notwithstanding the above, in the United Kingdom, this Presentation is only being given to persons reasonably believed by the Company to be investment professionals within the meaning of paragraph (5) of
Article 19 or to high net worth individuals or unincorporated associations within the meaning of paragraph (2) of Article 49 of the FSMA (Financial Promotion) Order 2005 (SI 2005/1529), and the Proposed Offer
will only be available to such persons who are also qualified investors within the meaning of section 86(7) FSMA purchasing as principal or in circumstances under section 86(2) FSMA. This Presentation is only
being sent to persons reasonably believed by the Company to be investment professionals or to persons to whom it may otherwise be lawful to distribute it. Outside the United Kingdom, this Presentation is only
being sent to persons to whom it may be otherwise lawfully communicated to. If you are not such a person (i) you should not have received this Presentation and (ii) please return this Presentation to the
Company’s registered office as soon as possible and take no other action. By accepting this Presentation the recipient represents and warrants that they are a person who falls within the above description of
persons entitled to receive this Presentation.

The Presentation is not intended to be distributed, or passed on, directly or indirectly, to any other class of person and in any event under no circumstances should persons of any other description rely or act upon
the contents of this Presentation. This Presentation and its contents are confidential and must not be distributed or passed on, directly or indirectly, to any other person. This Presentation is being supplied to you
solely for your information and may not be reproduced, further distributed or published in whole or in part by any other person.

No representation or warranty, express or implied, is made or given by or on behalf of the Company, its advisers or any of their respective parent or subsidiary undertakings or the subsidiary undertakings of any
such parent undertakings or any of the directors, officers or employees of any such person as to the accuracy, completeness or fairness of the information or opinions contained in this Presentation and no
responsibility or liability is accepted by any person for such information or opinions. No person has been authorised to give any information or make any representations other than those contained in this
Presentation and, if given and/or made, such information or representations must not be relied upon as having been so authorised. The contents of this Presentation are not to be construed as legal, financial or
tax advice.

First Equity Limited, which is authorised and regulated by the Financial Services Authority, is the Company’s broker. First Equity Limited is acting for the Company and no one else and will not be responsible to any
other person for providing the protections afforded to customers of First Equity Limited nor for providing advice in relation to the arrangements described in this Presentation.

Allenby Capital Ltd, which is authorised and regulated by the Financial Services Authority, is the Company's nominated advisor for the purposes of the AIM Rules. Allenby Capital Ltd.'s responsibilities as the
Company's nominated advisor under the AIM Rules are owed solely to the London Stock Exchange plc and are not owed to the Company or to any Director or any other person.

The Company has not been, and will not be, registered under the United States Investment Company Act of 1940, as amended, and investors will not be entitled to the benefits of that Act.

Neither this Presentation nor any copy of it may be taken or transmitted into the United States of America or its territories or possessions (the "United States"), or distributed, directly or indirectly, in the United
States, or to any U.S Person as defined in Regulation S under the Securities Act 1933 as amended, including U.S resident corporations or other entities organised under the laws of the United States or any state
thereof or non-U.S branches or agencies of such corporations or entities, except as permitted under the Securities Act 1933 or to any U.S. Person to whom this Presentation may be lawfully distributed in reliance
on an exemption from registration that is available under the Securities Act 1933 and by persons authorized to do so, or into Canada, Australia, Japan, or South Africa. Neither this Presentation nor any copy of it
may be taken or transmitted into or distributed in Canada, Australia, Japan or South Africa, or any other jurisdiction which prohibits the same except in compliance with applicable security laws. Any failure to
comply with this restriction may constitute a violation of United States or other national securities law. The Company's ordinary shares have not been registered under the Securities Act 1933.

Forward-Looking Statements. Information contained in this Presentation may include 'forward-looking statements'. All statements other than statements of historical facts included herein, including, without
limitation, those regarding the Company's financial position, business strategy, plans and objectives of management for future operations (including development plans and objectives relating to the Company's
business) are forward-looking statements.

forward-looking statements are based on a number of assumptions regarding the Company's present and future business strategies and the environment in which the Company expects to operate in future.

ctual results may vary materially from the results anticipated by these forward-looking statements as a result of a variety of factors. These forward-looking statements speak only as to the date of this

presentation and cannot be relied upon as a guide to future performance. The Company expressly disclaims any obligation or undertaking to disseminate any updates or revisions to any forward looking

‘ statements contained in this Presentation to reflect any changes in its expectations with regard thereto or any change in events, conditions or circumstances on which any statement is based.
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COMPANY OBJECTIVE IGARELIAN

DIAMOND RESOURCES

DEVELOPMENT
of
THE LAHTOJOKI DIAMOND DEPOSIT

and
DISCOVERY OF FURTHER DIAMOND DEPOSITS




THE KARELIAN CRATON (BALTIC SHIELD)
A WORLD CLASS ADDRESS FOR DIAMONDS K'/ARELIAN

The Karelian Craton (Baltic Shield)
straddles Finland and Russia and is Yo . ‘-.?:argﬂs
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LAHTOJOKI DIAMOND DEPOSIT IGARELIAN

DIAMOND RESOURCES

#  Lahtojoki Diamond Deposit in Finland acquired

® Preliminary Economic Assessment (“PEA”) based
on the data and reports by previous Operators
completed. Positive outcome technically and

financially

®  Significant percentage of pink diamonds

©®  Mining Permit to proceed with development is

currently being processed

The Lahtojoki diamond deposit, when developed,
will be the first diamond mine in Europe, outside

Russia
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LAHTOJOKI DEPOSIT — DIAMOND QUALITY IGCARELIAN

DIAMOND RESOURCES

Lahtojoki Diamonds
High (60%) gem quality diamonds

nd Resources 6

i



LAHTOJOKI DEPOSIT — PINK DIAMONDS IGARELIAN

DIAMOND RESOURCES

htojoki Pink Diamonds
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Pink diamonds are present in the

Lahtojoki deposit

Pink diamonds only accounted for >5% of
the production at the Argyle mine in
Australia, yet generated ¢.50% of the

revenue




PEA HIGHLIGHTS — LAHTOJOKI DEPOSIT ICARELIAN

DIAMOND RESOURCES

@  PEA suggests 2.11M Carats recoverable with a gross value of US$211M
#  Mining operation recommended
@ 5.6 million tonnes at c.40 cpht

#  Nine year mine life indicated: Payback year 2

@  IRR55% and NPV (@8%) US$39.1M
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LAHTOJOKI : ADJACENT POTENTIAL IGARELIAN

DIAMOND RESOURCES

Lahtojoki Mining Concession

Kimberlites tend to occur in clusters

Kimberlite boulders have been
discovered to the south of Lahtojoki
which cannot be derived from the
Lahtojoki Kimberlite

The ilmenite composition from the

boulders suggests that the kimberlite

wn even better diamond

preservation index than Lahtojoki

e ]
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Kimberlite boulders




LAHTOJOKI SOUTH : BOULDER IGARELIAN

DIAMOND RESOURCES

<?

Photograph of polished boulder cut surface
of Kimberlite boulder material

hypabyssal Kimberlite
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LAHTOJOKI SOUTH : BOULDER IGARELIAN

DIAMOND RESOURCES

0 pyrope grains and at least 2 generations of olivine pseudomorphs
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DIAMOND EXPLORATION IN KUHMO KiARELIAN

DIAMOND RESOURCES

Diamond exploration in the Kuhmo region of Eastern Finland next to the Russian border:

Successes by the Company to date include:

Discovery of a green diamond in a till sample
e Discovery of a previously unknown kimberlite body at Riihivaara
* Discovery of twenty additional kimberlite anomalies in the Kuhmo region

. e Demonstration that the Seitapera kimberlite body is, at 6.9Ha, the largest

kimberlite identified to date in Finland
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GREEN DIAMOND DISCOVERY

KPARELIAN

DIAMOND RESOURCES

Green diamond discovered by the
Company in a till sample in Kuhmo

Anomaly 5

Such a discovery is a very rare and

significant event in exploration

ODM Laboratory, in Canada, which
has processed more than 50,000
exploration till sasamples has recovered
less than 10 naturally occurring

diamonds

@  High Kimberlite Indicator Minerals
(KIM’s) Count suggests close proximity

to the source of the diamond

Orangeite (Group Il kimberlite) also

: b"'discovered in Anomaly 5
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Kuhmo diamond target displaying total KIM’s and site of
diamond discovery
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GREEN DIAMOND DISCOVERY

IGARELIAN

DIAMOND RESOURCES
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Sparkling clear crystal with clean faces

Colour greenish

Diameter 0.8mm

Dodecahedron shape
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ANOMALY 5
ORANGEITE (GROUP II) KIMBERLITE D|SCOVERE|£.(X?A‘!>5ER!Z!UARCI>!

Drill core from Anomaly 5
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RIIHIVAARA: KARELIAN KIMBERLITE DISCOVERY K:4ARELIAN

DIAMOND RESOURCES

New kimberlite body discovered by the
Company at Riihivaara in the Kuhmo region of x @)

Finland

Indicator Mineral analysis indicates that the FA e

kimberlite is likely to be diamondiferous @Y
® Group | Eclogitic pyropes present

©®  Geotherm prospective for diamonds. o *
Kimberlite has sampled well into the diamond *
stability field @

Legend

Meters

. ©  350m strike length indicated to date, width up — = e i

LR jalagESTrike and at depth Riihivaara Kimberlite and total KIM’s
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RIIHIVAARA KIMBERLITE DISCOVERY IGARELIAN

DIAMOND RESOURCES

¢ distovery pit Kimberlite discovered by Karelian

i
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RIIHIVAARA DRILL CORE
KIMBERLITE INTERSECTED K'/ARELIAN

Purple pyrope 6mm xenocryst
with presumed kelyphytic rim
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SEITAPERA: DIAMONDIFEROUS
ORANGEITE (GROUP II) KIMBERLITE !n(XﬂEEREI?!uARcISs

& Macro and micro diamonds from drill N

core T

@  6.9ha Orangeite (Group Il) Kimberlite
defined

@  Shown by Company to be the largest

known kimberlite in Finland to date Legend
«  KkorHoles [ <imberie

* KDR Pits - Breccia

. g . . ’ *  Ashton Holes 50 Granite
%  Abundant mantle xenoliths in kimberlite v Lnes [ Polvitic Brecia
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SEITAPERA DIAMONDIFEROUS PIPE —
DIAMONDS RECOVERED K'/ARELIAN

©® 67 diamonds recovered from 100kg sample

Typical Macro-diamonds

& Included 6 macro-diamonds (>0.5mm)

©®  Good white colour, clarity and preservation

. . N 0.63x0.48x0.38mm 0.60x0.43x0.29mm
©®  Confirms Seitapera is
0.68x0.43x0.22mm

diamondiferous, in keeping

with mineral chemistry results

Abundant peridotite mantle

b
xenoliths
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SUMMARY IGARELIAN

DIAMOND RESOURCES
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LAHTOJOKI DIAMOND DEPOSIT — PINK DIAMONDS PRESENT; MINING PERMIT AWAITED
ADJACENT DIAMOND POTENTIAL TO LAHTOJOKI

KUHMO GREEN DIAMOND DISCOVERY

RIIHIVAARA KIMBERLITE DISCOVERY

SEITAPERA: LARGE 6.9HA DIAMONDIFEROUS KIMBERLITE PIPE

OTHER EXPLORATION TARGETS UNDER APPLICATION: LIPERI AND SALLA

KUHMO GREEN DIAMOND
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